
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

NOTICE OF PURCHASED GAS 1 

NATURAL GAS COMPANY, I N C .  1 
ADJUSTMENT F I L I N G  OF DELTA 1 CASE NO. 9331-C 

I N T E R I M  O R D E R  

On December 198 1 9 8 5 ,  t h e  Commiss ion  i s s u e d  i ts  Order i n  C a s e  

No. 9331 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  r a t e s  a n d  p r o v i d i n g  

u n d e r  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of s u c h  r a t e s  

o n  a q u a r t e r l y  b a s i s  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of t h e  Gas 

C o s t  A d j u s t m e n t  ( “ G C A ” )  C l a u s e  s e t  f o r t h  therein. 

on J u n e  2 7 ,  1986, D e l t a  N a t u r a l  G a s  Company, I n c . ,  ( “De l t a“ )  

filed its q u a r t e r l y  gas  cost  a d j u s t m e n t  w h i c h  is t o  become 

effective A u g u s t  1, 1986, and is to  remain i n  e f f e c t  u n t i l  

November 1, 1986. 

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case a n d  b e i n g  a d v i s e d ,  

t h e  Commiss ion  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

(1)  D e l t a ’ s  not ice  of J u n e  27, 1986,  s e t  o u t  c e r t a i n  

r e v l e i o n e  i n  r a t e s  which  Delta proposed t o  place i n t o  e f f e c t ,  s a i d  

r a t e s  b e i n g  d e s i g n e d  to  pass o n  t h e  o v e r a l l  w h o l e s a l e  decrease i n  

gas costs from its s u p p l i e r s  i n  the amount  of 8 .7  c e n t s  per H c f .  

( 2 )  Delta’s  n o t i c e  s e t  o u t  a t o t a l  r e f u n d  a d j u s t m e n t  of 8 . 8 2  

c e n t s  p e r  Mcf, r e p l a c i n g  t h e  p r e v i o u s  a d j u s t m e n t  o f  8.71 C e n t 6  per 

Wcf. This a d j u s t m e n t  i n c l u d e s  a c u r r e n t  q u a r t e r  s u p p l i e r  r e f u n d  

of $13 ,323  p l u s  i n t e r e s t  w h i c h  is d u e  Delta’s customers. 



(3) Delta 's  n o t i c e  set o u t  a c u r r e n t  qua r t e r  a c t u a l  

a d j u s t m e n t  i n  t h e  amount  of 31.35 c e n t s  per Mcf to  c o m p e n s a t e  for 

p rev ious  o v e r - r e c o v e r y  o f  gas cost by t h e  company t h r o u g h  t h e  

o p e r a t i o n  of its gas  cost r e c o v e r y  p r o c e d u r e .  

( 4 )  D e l t a ' s  n o t i c e  s e t  o u t  a b a l a n c e  a d j u s t m e n t  of 1 0 . 2  

c e n t s  per Mcf t o  c o m p e n s a t e  for u n d e r - c o l l e c t i o n s  w h i c h  o c c u r r e d  

as a r e s u l t  of p r e v i o u s  gas cost ,  r e f u n d  a n d  b a l a n c e  a d j u s t m e n t s .  

me t o  wanner t h a n  n o r m a l  w e a t h e r ,  Delta proposed to  ca lcu la te  t h e  

b a l a n c e  a d j u s t m e n t  u s i n g  s a l e s  for  2 q u a r t e r s  r a t h e r  t h a n  1 

a b n o r m a l l y  l o w  q u a r t e r .  T h i s  a d j u s t m e n t  r e s u l t s  i n  a lower r e t a i l  

rate a n d  s h o u l d  be approved o n  a o n e - t i m e  bas i s .  

( 5 )  Delta proposed a gas  cost r e c o v e r y  ra te  i n  t h e  amount  o f  

$3.4064 per Mcf. This is a n  i n c r e a s e  of $ 0 . 0 4 0 4  per  Mcf f r o m  t h e  

rate p r e v i o u s l y  i n  e f f e c t .  The i n c r e a s e  r e p r e s e n t s  t h e  combined 

e f f e c t  of t h e  s u p p l i e r  decrease, r e f u n d ,  a c t u a l  and b a l a n c e  

a d j u s t m e n t s .  Due t o  warmer t h a n  n o r m a l  w e a t h e r ,  D e l t a  a l so  

proposed to  a d j u s t  t h e  gas cost r e c o v e r y  rate by a d d i n g  200,000 

Mcf to  a n n u a l  sales.  The effect  of n o r m a l i z i n g  sales i n  t h i s  

manner is t o  lower t h e  gas cost r e c o v e r y  r a t e  from $3.658 t o  t h e  

proposed $ 3 . 4 0 6 4 .  T h i s  a d j u s t m e n t  s h o u l d  be a p p r o v e d  o n  a one- 

time basis. 

(6) D e l t a ' s  a d j u s t m e n t  in rates contained i n  the Appendix  to 

t h i s  Order u n d e r  t h e  gas cost a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  b y  

t h e  Commission i n  i ts  O r d e r  i n  Case No. 9 3 3 1  dated December 19 ,  

1985, s h o u l d  be approved on an i n t e r i m  b a s i s  t o  be effective w i t h  

f i n a l  meter r e a d i n g s  o n  a n d  a f t e r  Augus t  1, 1986. 
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(7) Following Delta's submission in this case of certain 

information concerning the purchases of Delta and Delta Resources, 

the Commission finds that Delta should show cause as to why the 

price of $3.83 per Mcf that Delta is paying Wiser Oil should not 

be lowered. An alternative market price of $2.50 per Mcf has been 

established through Delta Resources' purchases f r o m  Wiser. 

IT I S  THEREFORE ORDERED that: 

(1) The rates in the Appendix to this Order be and they 

hereby are authorized on an interim basis and subject to refund, 

effective with final meter readings on and after August 1, 1986. 

( 2 )  The gas cost recovery rate shall be $3.4064 per M c f  as 

Delta proposed effective with final meter readings on and after 

August 1, 1986. 

(3) Within 30 days of the date of this Order Delta shall 

file with this Commission its revised tariffs setting out the 

rates authorized herein. 

(4) Because of the substantially lower rate that Delta 

Resources is paying Wiser Oil, as compared to what Delta is 

paying, Delta shall show cause as to why the Commission should not 

lawar Delta's allowed rate to Wiaer. A hearing is hereby set  for 

September 16, 1986, at 9:30 a.m., Eastern Daylight Time, in the 

Comission's offices, Frankfort, Kentucky. 

(5) Delta  shall file written testimony in this case on or 

before August 25, i986. 
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. .  

Done a t  Frankfort, Kentucky,  t h i s  28th day of July, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Executive Director 



A P P E N D I X  

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 9 3 3 1 4  DATED 7/28/86 

The f o l l o w i n g  rates a n d  c h a r g e s  a r e  p r e s c r i b e d  for the cu8tomers 

served by Delta Natural Gas Company, Inc. A l l  o t h e r  rates a n d  charges 

n o t  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain t h e  same as those in 

effect u n d e r  authority of this Commission p r i o r  to the d a t e  of this 

O r d e r .  

RATE SCHEDULES 

i 

AVA I I A B  I LI TY 

Available for g e n e r a l  use by r e s i d e n t i a l ,  commercial, and 
i n d u s t r i a l  customers who p u r c h a s e  t h e i r  e n t i r e  n a t u r a l  gas requirements  
from M l t a .  

Gas Cost  
Recoverv 

Base R a t e  R a t e  Total Rate 
p l u s  e q u a l s  

G e n e r a l  Service 
Monthly  Customer Charge $3.98 

1,001 - 5,000 H C f  1.9637 3.4064 5.3701 N K  MCf 
1 - 1,000 MCf $2.1096 $3.4064 $5.5160 per Mcf 

5,001 - 1 0 , 0 0 0  MCf 1.6575 3.4064 5.0639 per #IC€ 
Over 10 ,000  Hcf 1.3512 3.4064 4.7576 p e r  Mcf 

I n t o r r u p t i b l o  ( 2 )  
1 - 1 ,000  Hcf $1 .8543  $3.4064 
1 , 0 0 1  - 5 ,000  MCf 1.7085 3.4064 

Over 10 ,000  Hcf 1.096 3.4064 
5,001 - 10,000 MCf 1 . 4 0 2 3  3.4064 

$ 5 . 2 6 0 7  p e r  M c f  
5.1149 per Mcf 
4.8087 per Mcf 
4 . 5 0 2 4  per Mcf 


